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Note: This question paper consists of two sections A and B.

Attempt any four questions each from Section A and B.

Limit your answer within the given answer book. B answer

book will not be provided or used.
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SECTION—A
Hus—3
(Short Answer Type Questions)
(@yg Saad 9¥)
What is the role of externalities in market failure?
SIS arTmeraTa & anaael @ @@ e 87
Write notes on the followings :

(a) Decreasing cost

(b) Private and public goods
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Give reasons for the growth of public expenditure.
crfafrs aa § gfg @ SR IR TOT grferg |

What do you mean by zero based budget?

@amﬁﬂmﬁmamwﬁé?

4x5 =20

Discuss the advantages and disadvantages of direct taxes.

qegel Y B oT-2rel H Jooid BT |
Explain Adam Smith's canons of taxation.

vew A @ HYNgY & Rigid & §asge |
Describe the classification of public debt.
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8 Account for the increasing dependence of the slate
government on financial assistance from the union
govermnment
ﬁfﬁﬂﬂﬁﬁ%%ﬂﬂawwmaﬁaﬁﬂ
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SECTION—B

HUs—4

= 60
(Long Answer Type Questions) 4x15

(@ref IaqE 9¥)

. t.
9 Explain the major fiscal functions of the Qﬂvemmen
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10. What are externalities? Explain positive and negative

externalities.
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1+ What are the canons of public expenditure”? Explain clearly
o o @ R [HE1T & &2 e farfayg |

12 Examine the effect of public expenditure on the economy

of a country
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13. Discuss the concept of ‘Ability to Pay' in the theory of taxation,
P Rigra #§ sverm araar REd &) aran i
14 “The best system of taxation from the economic point of

view is that which has the best or the least bad economic

effect " (Dalton) discuss this statement.
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15 Pointout the important effect of public debts on consumption,
production, distribution and feve! of economic activity.
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16 What role does fiscal policy play in developing countnies?
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